Keeping you informed

MINI-BUDGET:
WHATIS IT AND
HOW DOES IT
AFFECT YOU?

On Friday 23" September, Chancellor Kwasi Kwarteng MP,
shared the Conservative Government's mini-budget plans in
the House of Commons, stating: ‘people need to know help
/s coming and it is indeed coming.”

In this document, you will find a summary of the key points
raised in the Budget update, including the topics of NI, tax,
energy prices and stamp duty. The aim of this document is
to give an indication of the changes and how they may affect
you and your clients.
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SUMMARY

ENERGY PRICES

The Chancellor outlined the Government's
energy price guarantee which limits the unit
price of gas and electric for 2 years, capping the
annual average household bills at £2,500. The
Government is continuing with the existing plans
of a £400 rebate to each household this winter,
with millions of the most vulnerable households
receiving additional payments, and potential
savings of £2,200 this year.

Rising energy costs creates a real risk to energy
businesses. To support this market, the
Chancellor announced a market financing
scheme with the Bank of England to offer
emergency liquidity to energy suppliers and cap
unit price limits for companies.

The Government's energy plan will reduce peak
inflation by 5%, which will lower the wider cost of
living expenses and help businesses and the
British people with the cost of energy.

The Chancellor says the cost for six months of
the energy plan will be £60bn.

ECONOMIC GROWTH

The Chancellor says Great Britain “needs a new
approach for a new era”to reach 2.5% growth.

Outlining the Government's new mini-budget
growth plan, he set out a new approach for
growth centered around 3 central policies:

1. Supply side reform

2. Maintaining a sensible approach to public
finances

3. Cutting taxes to encourage growth

The Chancellor endorsed the Government's use
of borrowing powers to fund temporary
measures to support families and businesses,
adding that “the heavy price of inaction would
have been far greater than the cost of these
schemes.”

The Chancellor continued to state that there are
too many barriers for enterprise, and that we
need to approach this by reforming the
economy.

To drive growth, The Chancellor explained we
need new sources of capital investment and as
such, pledged to accelerate reforms for the
pension charge cap which will unlock pension
fund investments into UK assets and high
growth businesses.

This will benefit savers and provide up to £500m
in innovative funds and attract billions of
additional pounds into the UK science and
technology scaleups.

NEW BILL OF PLANNING
RESTRICTIONS

Mr. Kwarteng described the current planning
system as ‘too slow and fragmented”and
explained the need to end this. The new bill will
Streamline consultations and endless
aduplications”and he pledges to “get Britain
building.”

Additionally, he will prioritise infrastructure
projects for transport, telecoms, and energy.

UNEMPLOYMENT

Unemployment is at the lowest level for nearly
fifty years with more job vacancies than
unemployment.

The Chancellor confirmed several policies as
part of his mini budget, with a view to reducing
benefits if people do not fulfill their potential
working hours. This includes up to 120,000
people who are currently claiming universal
credit and that will need to take extra steps to
earn more money or face having their benefits
reduced.
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Extra support will be provided to
those who are over fifty and who are out of
work.

STRIKE ACTION

Mr Kwarteng described the current strike
actions as unacceptable as it impacts so many
lives. He explained that we need the same
minimum standards as other countries to stop
‘militant trade unions”closing transport during
strikes.

As such, the Chancellor introduced new
legislation requiring trade unions to put a pay
offer to a member vote to ensure strikes can be
called only once negotiations have truly broken
down.

CAP ON BANKERS' BONUSES

The bankers' cap was introduced by the
European Union in the wake of the global
financial crisis, meaning that bankers’ bonuses
could not be higher than twice their annual
salary.

Mr. Kwarteng stated that all the bonus cap did
was push up basic salaries of bankers or drive
them directly outside of Europe, so it was never
truly capped.

Therefore, the cap is being scrapped which will
encourage banks to work and pay taxes in the
UK.

INVESTMENT ZONES

The Chancellor explained the importance of
establishing investment zones across the UK and
is committed to working with local partners to
also ensure Scotland, Wales and Northern
Ireland will benefit if they are willing to do so.



If we really want to level up, we have to unieash the

power of the private sector

Kwasi Kwarteng
Chancellor of the Exchequer
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NATIONAL INSURANCE

Personal taxation is an important principal, that
people should keep more of the money that they
earn. This is a good policy to boost incentives for
work and enterprise.

The planned increase in employer national
insurance contributions and dividends tax will be
cancelled and the interim increase of the
national insurance rate brought in for this tax
year will also be cancelled.

This cut will take place from the earliest possible
moment of 6™ November 2022 reversing the
levy of a tax cut for twenty-eight million people
worth on average £330 every year.

A tax cut for nearly one million businesses and
the additional funding for the NHS and social
care services will be maintained at the same
level.

TAX

Mr. Kwarteng went on to say that “Zax
determines the incentives across our whole
economy, we believe high taxes reduces the
incentive to work, they deter investments, and
they hinder enterprise.”

As such, he announced several Government
taxes cuts:

- Cutting taxes for businesses in

designated sites for 10 years

- Accelerated tax reliefs for structures and
buildings

%

- 100% tax relief on qualifying investments
in plants and machinery resulting in the
annual investment allowance to remain at
£1m rather than the predicted decrease
to £200k.

- The scrapping of stamp duty on newly
occupied business premises.

- If a business hires a new employee, for the
first £50k they earn, the employer will pay
no national insurance whatsoever.

Mr. Kwarteng explained that the interests of
businesses is not separate to the interests of the
people, as it is the businesses who employ the
most people in the country.

It is businesses that invest in the products and
services the country relies on, so every additional
tax on a business is ultimately passed onto
families through higher prices, lower pay, and
lower returns on savings.

The Chancellor announced that the planned
increase to corporation tax will be cancelled and
will remain at 19% instead of increasing to 25%.
This will result in Great Britain having the lowest
corporation tax in the G20 and will plow almost
£19bn back into the economy which is for
business to “reinvest, raise wages or pay
dividends that supports our pensions”.

Additionally, it was announced the bank
surcharge will remain at 8%. Mr. Kwarteng said,
“our duty is to make the United Kingdom one of
the most competitive economies in the world and
we are delivering, we will deliver on this.”

CHANGES TO THE TAX SYSTEM

For the tax system to favour growth, it needs to be
much simpler, and the Chancellor announced his
plan to embed tax simplification into the heart of
the Government, rather than having it separate to
the Treasury and HMRC. This will be achieved by
mandating all of his tax officials to focus on
simplifying taxes to achieve a simpler system.

The plan to do this is by automatically sunsetting
EU regulations by December 2023, requiring
departments to review, replace, or repeal retained
EU laws. The Chancellor said that this “wil/ improve
growth and restore the primacy of UK legislation.”

The UK welcomes millions of tourists each year
and in order for our high streets, airports, and
shopping centres to feel the economic benefit, an
introduction of VAT free shopping for overseas
visitors was announced.

The Government's drive to modernise also extends
to alcohol duties with an introduction of an 18-
month measure for wine duty and a draught relief
on smaller kegs to support smaller breweries. The
planned alcohol tax increase has been cancelled.

INCOME TAX

Mr. Kwarteng said high tax rates damage Britain’'s
competitiveness, they reduce the incentive to
work, invest and start a business.

He continued, “The higher the tax, the more ways
people seek to avoid them, work elsewhere or
simply work less.”

The Chancellor announced the 45% top rate of
income tax will be abolished and replaced with a
top rate of 40% which will simplify the tax system
and make Britain more competitive. This will
reward enterprise and incentivise growth.

Furthermore, it was announced the cut in the
basic rate of income tax from 20% to 19% in April
2023 resulting in a tax cut for over thirty-one
million people.

STAMP DUTY

Home ownership is the most common route for
people to own an asset, giving them a stake in the
success of the economy and society. It was
announced that to support growth and to
support families inspiring to own their own home,
stamp duty will be cut effective from today and is
permanent:

- Buyers will now not pay stamp duty on the
first £250k of the property value, doubling
from £125k.

- First time buyers will pay no stamp duty on
the first £425k increasing from £300k.

- The value of property first time buyers can
claim relief on is increasing to £625k from
£500k.

These measures mean around two hundred
thousand more people will be taken out of paying
stamp duty altogether.
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The Prime Minister promised we would be a tax 01283 701 569

cutting Government. Today we have cut stamp
auty, we have allowed businesses to keep more of
their own money to invest, innovate and grow. We
have cut income tax and National insurance for
millions of workers.
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We are securing our place in a fiercely competitive
global economy with lower rates of corporation
tax and personal tax. We promised to prioritise
growth, we promised a new approach for a new
era, we promised to release the enormous
opotential of this country. Our growth plan has
delivered all those priorities and more.

Kwasi Kwarteng
Chancellor of the Exchequer
September 23rd 2022

Important Information

The content of this Mini Budget 2022 summary is intended for general information purposes only which is not
intended to address your particular circumstances. The content should not be relied upon in its entirety and shall
not be deemed to be, or constitute advice.

While we believe this interpretation to be correct, it cannot be guaranteed that such information is accurate as of the
date it is received or that it will continue to be accurate in the future We cannot accept any responsibility for any
action taken or refrained from being taken as a result of the information contained in this budget summary.
Thresholds, percentage rates and tax legislation may change in Finance Acts and bases of, and reliefs from, taxation
are subject to change and their value depends on an individual's personal circumstances.

Asquith Hart Ltd is an appointed representative of Lyncombe which is authorised and regulated by the Financial
Conduct Authority. Registered Address: Durham House, 38 Street Lane, Denby, Derbyshire, DE5 8NE
Registered in England & Wales No.: 06030940




